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Should there be a Nobel Prize in Economics? A Selection of Views

A variety of opinions have been expressed about the Sveriges Riksbank Prize in Economic Sciences in Memory of Alfred Nobel since it was introduced in 1969. What follows is a  smorgasbord of views, arranged in reverse chronological order: 
The Prize That Even Some Laureates Question. New York Times, 20 October 2007, 1139 words
Full-text

http://jolis.imf.org/uhtbin/newsplusart.sh/NYTF000020071020e3ak0002h
Abstract

“Carping from time to time over the unworthiness or politics of a particular Nobel peace or literature laureate is expected. But when it comes to economics, it's the award itself that sometimes comes in for sneers; even a couple of its winners have suggested it be abolished. Unlike the original five prizes named in Alfred Nobel's will more than a century ago, the economics award -- formally called the Bank of Sweden Prize in Economic Sciences in Memory of Alfred Nobel -- was created in 1968 by the nation's central bank in honor of its 300th anniversary. But it isn't so much bloodlines that have stirred up dismay as the kind of work that has often been honored.”
Nobel’s Greatest Prize. Economist  01/20/07 v 383 n 8512 p. 88 2 pgs.
Full-text 
http://jolis.imf.org/uhtbin/newsplusart.sh/EC00000020070118e31k0001z
Abstract:
The article discusses a study published by researchers Matthew Rablen and Andrew Oswald, Mortality and Immortality, http://www2.warwick.ac.uk/fac/soc/economics/staff/faculty/oswald/nobelsrablenos07.pdf  that found that Nobel science laureates live significantly longer than scientists who were nominated for a Nobel prize but did not win one. The results suggest that a positive effect is associated with high status.

Nobels for Nonsense. Thompson, James R.; Baggett, L. Scott; Wojciechowski, William C.; Williams, Edward E. Journal of Post Keynesian Economics, Fall 2006, Vol. 29 Issue 1, p3-18, 16p, 7 graphs
Full-text
http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&db=eoh&bquery=(TI+(+nobels+for+nonsense+))&type=1&site=ehost-live
Abstract from Author
“We apply exploratory data analysis to some of the basic models of neoclassical computational finance. These include the portfolio selection algorithm of Markowitz, the capital market line of Sharpe, and the option pricing model of Black-Scholes-Merton. We demonstrate that the Markowitzian assumption of positive correlation of expected return and volatility is not supported by the data. The notion that an index fund based on market cap weighting is optimal is also shown to be inconsistent with market data. It is noted that the option pricing model of Black-Scholes-Merton is not supported by market history. The SIMUGRAM™, an empirical data-based paradigm for portfolio selection, is discussed. It is observed that some of the basic contemporary strategies of neoclassical computational finance may be seriously flawed and might profitably be replaced by data-based rules. We conclude that several Nobel Prizes in economics have been awarded for nonsense.”
Winners of Nobel Prize for Economics Ignored. Reenberg, Dean. Inside Tucson Business, 10/18/04, v14 n13 p.8

Full-text 
http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&AN=14855257&site=ehost-live
Abstract
“The article discusses issues related to winners of Nobel Prize for Economics. While tremendous strides have been made over the years in all of the disciplines now recognized by the Nobel committee, the lessons taught by winning economists have been largely ignored. While the author harbors little hope of a renaissance in economic understanding among the current U.S. Congressmen [2004], he thinks it is important that people at a minimum, pretend to entertain the concepts developed by those who have been bestowed the highest honor in the field.”
Nobel Memorial Prize in Economics: A Biographical Guide to Potential Future Winners. Vane, Howard R. and Mulhearn, Chris. World Economics; Jan-Mar 2004, Vol. 5 Issue 1, p159-181, 23p, 1 chart
Full-text (PDF) 
http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&AN=15153275&site=ehost-live
Abstract

Discusses the Nobel Memorial Prize in Economics instituted by the Bank of Sweden for persons who have carried out a work in economic science of the eminent significance as expressed in the Will of Alfred Nobel drawn up on November 27, 1895. Nomination and selection process; Controversy surrounding the award.
Abolish the Nobel Prize for Economics. Bergman, Barbara, Challenge Mar/Apr 99, Vol. 42 Issue 2, p52, 6p

Full-text   http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&AN=1660678&site=ehost-live
Abstract

“The words "science" and "Nobel" carry a heavy load of glamour. Unfortunately, that collateral has proved to have little cash value in the real economy. Economists ought to open their eyes and see that having a Nobel Prize for economics is making the economics profession look ridiculous. Even in years where the prize-winning "discovery" does not spectacularly fail to pan out, the prize frequently occasions embarrassment, since one has to explain to the public what the achievement of the newest laureate is. Of course, the profession eminently deserves to look ridiculous and will improve only if it wakes up and realizes it. The world needs the insights and remedies that an economics worthy of being classed as a science could provide, instead of the "science" we have. It is not much of an exaggeration to say that economics today (1999) is in the situation that medicine was at the end of the Middle Ages it consists of a set of theories invented without reference to any actual systematic observation, and not infrequently the treatments it prescribes do more harm than good.”

Lobbying Doesn’t Hurt With Nobels. Baker, Marci, Treasury & Risk Management; Nov/Dec 97 v 7 n9 p19

Full-text (Scroll down) http://search.ebscohost.com.libproxy-imf.imf.org/login.aspx?direct=true&db=bch&AN=9712072677&site=ehost-live
Excerpt:
“The University of Chicago knows about Nobels: 19 of 29 Nobel Prize winners for economics (as of 1997) hail from the school. Top economics talent is obviously attracted to the school. But a little lobbying doesn't hurt. A member of the economics department's tight alumni circle hints that the award recently bestowed on Myron Scholes and Robert Merton for developing the Black-Scholes equation was helped by such a campaign.” 

They also Serve Who Don’t Win Nobels. Duffy, Michael; Horowitz, Janice M.. Time, 10/23/95, Vol. 146 Issue 17, p32, 
Full-text HTML http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&AN=9510177766&site=ehost-live
Abstract

Comments on the number of people in the University of Chicago's economics department who have won Nobel Prizes for Economics and interviews some faculty members who have not won.
The Sometimes Dismal Nobel Prize. Sylvia Nasar, New York Times October 13, 2001
Full-text http://jolis.imf.org/uhtbin/newsplusart.sh/nytf000020011013dxad0001p
Abstract

On Dec. 10, [2001] the Nobel Prize will turn 100, and to celebrate, the Nobel Foundation is planning a sumptuous weeklong party in Stockholm. Virtually every living Nobel Prize winner will be there. Along with laureates in physics, biology, chemistry, medicine and literature, naturally, will be the two dozen or so laureates in economics. The economics prize has occupied a slightly anomalous, occasionally precarious position in the glittering pantheon of Nobel Prizes. The prize was tacked on to the original awards in 1969 as a marketing ploy on behalf of Sweden's central bank. It is the only Nobel that was not stipulated in the will of the dynamite magnate Alfred Nobel, which created the prizes after his death in 1895. 
Education: Along with its High Honor, Nobel Award in Economics Influences Future Research Bennett, Amanda. Wall Street Journal – Eastern Edition,  10/11/94, Vol. 224 Issue 71, pB1 
Full-text 

http://jolis.imf.org/uhtbin/newsplusart.sh/j000000020011029dqab00lxw
Abstract

“Reports on influence of Nobel Memorial Prize in Economic Science on future research. Information on establishment and selection of candidates; Number of American Nobel prize winners in economics; Belief of tilt of Nobel prize toward the `practical'; Possible American contenders for prize; Probable European contenders; Views of observers on recognition of people by Nobel Committee; Bestowment of international attention, acclaim, and respect.”

The Nobel Prize Economics Lectures as a Teaching Tool. Zahka, William J. Journal of Economic Education,  Fall90, Vol. 21 Issue 4, p395-401, 7p
Full-text http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&AN=5422958&site=ehost-live
Abstract

“This article focuses on the importance of Nobel Prize economics literature in economics education. The annual award of the Nobel Prize in economic science and the presentation of the laureate's lecture are public and visible recognition of the importance of the study of economics. A few lectures may be assigned prior to the mid-term of the course to provide students with a look back at topics that have been discussed in class. More important though, the lectures will give an overview and a look ahead to other topics and concepts to be covered in the remaining weeks of the course. George Stigler's 1982 Nobel lecture, "The Process and Progress of Economics," works well in many teaching contexts. An instructor using this lecture should give an overview of the lecture and assign the reading of biographical information on Stigler. The biographical information provides the student with background on the laureate's intellectual development and contributions to economics and thus places the lecture in proper context. Stigler's thesis is that the development of the science of economics takes place in accordance with the theories of the economics of information.”
Reflections on the Development of Economics as a Discipline. Harcourt, Geoffrey C.. History of Political Economy, Winter 84, Vol. 16 Issue 4, p489-517, 29p. Print copy available in the Joint Library

Abstract
“Views on the Nobel Prize for Economics; Influences of economists during their undergraduate and graduate years; Perceptions of Nobel Prize recipients toward the discipline of economics.” 

http://search.ebscohost.com.libproxy-wb.imf.org/login.aspx?direct=true&db=bch&AN=7188229&site=ehost-live
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